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Often we receive questions from our foreign clients about the most common power of attorney (POA) 
to be granted in order to manage a company. According to this, we have divided the information into 
the following sections: 
  

1. - For acts of administration: for everyday purposes. This POA is adequate to sign civil or 
mercantile agreements or as a representative before several government offices.   
 
2. - For litigation and collections: to represent the company in trials or procedures before the 
administrative or judicial authorities.  
 

3. - For negotiable instruments and credit transactions: to subscribe, endorse and guarantee 

negotiable instruments. Also, handle banking transactions such as opening and closing credit 

accounts. According to the Mexican law, this is the unique POA that has to be registered with the 

Public Registry of Commerce. 

 
4. - For act of administration in labor matters: to attend labor procedures (specific).  
 
5. - Special powers of attorney; all companies need to overcome different kinds of matters 
relating to their objectives; in this case there are a specific powers of attorney to attend any 
situation such as customs, taxes and, in general, to appear before any authority.  

 

Full stop 
 
Finally it is necessary to mention that there are two important POAS that could represent risks if 
there are not some limitations. 

 
1. - For acts of ownership: it is highly recommended to grant this POA only for special purposes, 
so as to avoid any unauthorized sale of fixed assets or other fraudulent matter .  
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2. - To act and revoke: a common POA in startup companies and for management, nevertheless, 
it is not recommended since the shareholders or the partners could lose the control of the granted 
POAS. As in the POA for acts of ownership the recommendation is to grant it for special purposes 
or for a specific period of time. 

 
      According to the law any foreigner can obtain POAS from a Mexican entity, nevertheless, to execute 
them, they must have the appropriate visa or authorization. This situation is common in the integration 
of the Board of Directors being recommended to have a Board integrated by nationals or foreigners 
with the appropriate visa document.  
 
     Furthermore, to establish a new company under Mexican law the partners or shareholders (if they 
are foreigners without the appropriate documents) have to grant a POA for their representation. This 
POA must be granted before a Notary Public from the domicile of the foreign partner or shareholder.   
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